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CONSOLIDATED BALANCE SHEETS

Tsubakimoto Chain Co. and Consolidated Subsidiaries
March 31, 1997 and 1996

Thousands of

Millions of Yen U.S. Dollars
Assets 1997 1996 1997
Current assets (Note 8):
Cash and cash equivalents:
Cash and time dEPOSILS ..c.vevereriereeririeririeieerietereteseeeeseseesseseeesesesessesesessesessssesenenses ¥ 14,282 ¥ 17,891 $ 115,177
MATKETADLE SECUTTTIES «uvveeeeeeteeeeeeeeeeeteeeeeeee e e e e e eeaeeeeeseeeeeeeaeeseesaeessesseeeseeseeseeneeeas 7,717 3,788 62,234
Trade notes and accounts receivable:
Unconsolidated subsidiaries and affiliates ......eeeeeveeeeeeeeeeieeeeeeeeeeeeeeeeeeeeseeeeeeees 3,487 3,272 28,121
OBRET ettt ettt ettt et e te et et et e et e et e eseessens e s ebesseeseessersensenseseeseeseenean 27,178 28,839 219,177
L F 8R0S 11 T0) & LK TR 27,161 23,016 219,040
Other receivables:
Unconsolidated subsidiaries and affiliates ..........cceceeveeeeeeresiereeieeesieceeeeeseceeeeeane 62 88 500
OtRET CUITENT @SSELS 1iiuvviiuriieeiiieteeete et eetteesreesateesteesateessseesatessssessasessssessssessssessnes 1,421 1,479 11,460
Allowance for doubtful 1eCEIVADIES ......ccuvivvieeeiieeieiieceieeeeeee ettt (379) (378) (3,056)
TOLAL CUTTEIT ASSEES evvveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeessteseesseeeeesseeeeesseesessseesssseeesannes 80,929 77,995 652,653
Property, plant and equipment (Note 8):
AN .ottt ettt ettt et et ettt e b et et aeeaeeraens e s e b e b ebeereeteeneensensentan 6,128 6,029 49,419
Buildings and SEIUCTUIES c....c.evrueuereriereririeierisieeteteeesree sttt et s et nesenees 30,579 29,213 246,605
Machinery and eqUIPIMENt c.....coveveueveueueuiiiiririrtreeteeetetereeeesesese st sesesene e eeseseseseeees 61,537 58,100 496,266
CONSIIUCTION 1IN PIOZIESS «.euveuvnerereuirrererteretenteressestrsesestesessestesessentesesseseesesseneesessenseses 1,279 856 10,315
Accumulated depreciation .........eccccveeverieeeninienenieeerteeert ettt aen (61,192) (57,294) (493,484)
Net property, plant and eqUIPIMENt ........c.cocvevrirriereieeierrereeee s 38,331 36,904 309,121
Investments and long-term loans receivable:
Investment securities:
Unconsolidated subsidiaries and affiliates .......eeeeveeeeveeeereeeneeeeeeeeeeeeeeeeeeeeesneeeenees 539 539 4,347
ORI vttt ettt ettt e ete et e et e eaeeeaeeeaeeabeesseeseeesseebseseenbeenteenseearenarenns 9,318 9,229 75,145
Long-term loans receivable:
Unconsolidated subsidiaries and affiliates ..........ccoeeeveeveeveenesceeceeseneeeeeeieseeeees 10 34 81
OBRET ettt ettt ettt ettt et e b e et et e ebeetsess e s essesseebeessersensessensenseereenean 10,067 10,081 81,185
Other NONCUITEINT TEEITIS 1eveeieeeeeeeieeeeeeeeeeeeeteeeeeereeeeeeeeeeeseteesessreeseseeesssssaeessssseessssseessnns 6,376 6,349 51,419
Allowance for doubtful receivables .........covvieiecierieieerieeccieceeeee e (302) (249) (2,435)
Total investments and long-term loans receivable .........c.ccceeceeereirnneniniececnen 26,008 25,983 209,742
Currency translation adjustments .......e.eeeeeecererireriereucereninrneeeseees ettt sesesenes - 981 -
TOLAL ASSEES wreeeeeeeeeeee et et e e et e e e et eeeeeeeeeeeeeesesateeeenaaeesessaeeeeasteesensseesenaeesann ¥145,268 ¥141,863 $1,171,516

The accompanying notes are an integral part of these financial statements.




Thousands of

Millions of Yen U.S. Dollars
Liabilities and Shareholders’ Equity 1997 1996 1997
Current liabilities:
Short-term bank loans and current portion of long-term debt.......c.cccceeuevireirennencne. ¥ 23,307 ¥ 25,563 $ 187,960
Trade notes and accounts payable:
Unconsolidated subsidiaries and affiliates ......cecueeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeens 937 859 7,556
ORET ettt ettt ettt ettt e s b et e et et ene et et ensetentens 19,333 23,443 155,911
INCOME taXeS PAYADLE ...cuervveniieiiiicetre ettt 1,761 721 14,202
ACCTULA EXPEIISES .eveviniviiniteuiieieittetee e teteste bttt be et sbe st ebe et ebe et ebe et ebeneeesenens 4,292 3,757 34,613
ORET vttt ettt ettt et e et e eaeeeteeebe et e et e eabeesb e bb e beenbeenteeateeabeeteenseenreenrean 8,719 7,969 70,315
Total current HADIIITIES ...covievieeeiceeiereeetectecte ettt ettt ereeereebeenseennes 58,349 62,312 470,557
Noncurrent liabilities:
BONAS ettt e e ettt neebe s eneebe st eneeneans 6,962 6,695 56,145
CONVErtible DONAS....vicvieiieeieiicieieteceetee ettt sa et beebeebaessessensenes - 185 -
Long-term loans, less current Maturities ......c.coveeeveeerennineeiererencreneneneeeserceeseseneenenes 8,991 4,378 72,508
RETITEMENT DEIIETIES «.vveeieeeeeeeeetee ettt ettt ettt et e e e e eeeeeesteeeeaaeeseaseeesssssteeseseeesenseeeeans 5,894 5,591 47,532
Total NONCUITENT HADIIITIES 1euvveeieeeeeieeereeereeeeeee et erreeereesraeeesrtessasesesaeesneeas 21,847 16,849 176,185
Currency translation adjusStmeEnts .......c.c.cceerriririeueueerererinieeeiei sttt seseseeneae 191 - 1,540
MINOTILY INEETESES .veurvirreurenieretenirtetesteteseeste et esee e sesse e se e sse e e e be e e se st esesseneesenes 1,365 1,310 11,008
Shareholders’ equity:
COIMITION STOCK vveitttiiitreietteeteeete ettt ee e e et e e s st ee bt eesseessesssseessseesseessseesseesseesseessseens 17,075 17,068 137,702
CaPItal SUIPIUS weueeeeeirieiiereere ettt ettt ne 12,651 12,644 102,024
LAl TESEIVE w.uurniiiiticecicet ettt bbbttt 3,080 2,964 24,839
Unappropriated retained earnings.......c.cocveeererererieernrerenieereeneeneesesessesesseresesseresesseens 30,711 28,718 247,669
63,517 61,394 512,234
TTEASUIY STOCK oottt et (1) (2) (8)
Total shareholders” eqQUILY .......cccouvueuiririeininieineeee et 63,516 61,392 512,226

Total liabilities and shareholders’ eqUity .....c.ccccovuerereerireeninernceneeereeeeeaes ¥145,268 ¥141,863 $1,171,516




CONSOLIDATED STATEMENTS OF INCOME

Tsubakimoto Chain Co. and Consolidated Subsidiaries
Years ended March 31, 1997, 1996 and 1995

Thousands of
Millions of Yen U.S. Dollars
1997 1996 1995 1997
NEL SALES .vviereierieetiereeteeteet ettt et e e ete e e e e eaeebeebe e s eesseebe e se e seeseenseenneeaes ¥127,231 ¥110,424 ¥101,670 $1,026,056
COST OF SALES .vviveiriereetecteete ettt ettt e ettt et e sve et e e b e essesssesteeseenteeseeeseens 94,367 81,670 77,664 761,024
GTOSS PIOfIE 1eutviuiieierirteieerieietrte ettt ettt b be st se e ebeseneens 32,864 28,754 24,006 265,032
Selling, general and administrative eXPenses .......c.ceeereruerereerererreereerererrereneene 26,490 24 425 23,772 213,629
OPperating INCOIME ......cevveueiriiueinieieinieetnreet ettt 6,374 4,329 234 51,403
Other income (expenses):
Interest and dividend INCOIME ......ceeeveevriieriieiieeiceecereete ettt 659 779 1,075 5,315
INEETEST EXPEIISE ...euvereuerirerierreretrtestrestesetsreseesse et s sesessesesesaesesessesenesaeneneans (1,458) (1,555) (1,786) (11,758)
Foreign exchange gains (10SSES) .....cvurvrueueeririririeieieeerenirieiee et 124 1 (102) 1,000
OtRET, NET vttt ettt ettt se et e e sesbesaeseesens (32) 30 138 (258)
Ordinary income (L0SS) ...coeerereerererieeririnierenieeireereene et eeees 5,667 3,584 (441) 45,702
Extraordinary profit (loss):
Profit (loss) on disposal of fixed assets, and other, net .......c.cecoceueueeeenene. 264 65 (35) 2,129
Currency translation adjustments .........ccccocevvvvnninciicices - - 655 -
Income before income taxes and minority interests ..........c.coceeeeeenee. 5,931 3,649 179 47,831
TNCOMIE TAXES «.vveeeeirieeeeiiee ettt et e et eeeere e e e eraeeeearaeeeesreeeennneeas 2,535 1,724 759 20,444
MINOTILY INEETESES cuvuvvvriiacacaeieteteerereeeeieie ettt e e seaees (116) (131) (54) (935)
Amortization of consolidation difference .........coccevevevvevervenerveennenn - 2 (0) -
Net INCOME (J0SS) wvievrieuiiiriiiiiticeeeteeee et et e ere e e esseesseenseennes ¥ 3,280 ¥ 1,796 ¥ (634) $ 26,452
The accompanying notes are an integral part of these financial statements.
CONSOLIDATED STATEMENTS OF
RETAINED EARNINGS
Tsubakimoto Chain Co. and Consolidated Subsidiaries Thousands of
Years ended March 31, 1997, 1996 and 1995 Millions of Yen U.S. Dollars
1997 1996 1995 1997
Unappropriated retained earnings at the beginning of the year .........c.ccccceceeveennee ¥28,718 ¥28,219 ¥29,961  $231,597
Increase in retained earnings, resulting from
consolidation of additional subSIIaries ........cccceeverreceeveresiecieeeeeieeee e - - 424 -
Transfer from legal reserve upon liquidating a consolidated subsidiary ............... - - 22 -
Appropriations:
Transfer t0 legal TESETVE ..c..ouvuriruiueieiiii et (117) (123) (128) (944)
(@1 o e A5 T 1= 4 Ve KRS (1,154) (1,154) (1,154) (9,306)
Bonuses to directors and statutory auditors .....eeeeceerrerereeeeeecrennereeeereeeenes (16) (20) (10) (129)
Net income (108s) fOr the Year ......cccvueerireireinncrrieeiee e 3,280 1,796 (634) 26,452
Currency translation adjustments ........e.eeeveueerereniriniereecerereneree e eeeseseeaenes - - (262) -
Unappropriated retained earnings at the end of the year .......c.oceeceveenrcrnencncne ¥30,711 ¥28,718 ¥28,219 $247,669

The accompanying notes are an integral part of these financial statements.




CONSOLIDATED STATEMENTS OF CAsH FLows

Tsubakimoto Chain Co. and Consolidated Subsidiaries
Years ended March 31, 1997, 1996 and 1995

Thousands of
Millions of Yen U.S. Dollars
1997 1996 1995 1997

Cash flows from operating activities:
Net INCOME (10SS) cvuvrviriiieieiieeieet ettt ettt ettt e et e et es et ere s esesensesans ¥ 3,280 ¥ 1,796 ¥ (634) $ 26,452
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amOrtiZation .........ceeeeeeveerreererieesieresesseressesesesseessesenens 4,783 4,837 5,165 38,573
Provision for retirement DENELItS co.ueeeieeeeeeeeeeeeeeeeeee e e eeeee e e e eeaeees 303 154 14 2,444
Minority interests in INCOME .......cecerueirirreirieiiiiieereetnreeeee e 116 131 54 935
(Increase) decrease in trade notes and accounts receivable ............c......... 1,443  (8,909) 346 11,637
(Increase) decrease N INVENTOTIES ...cueevverreereereereerreereereeeerreereeseessessesseeseenens (4,145) (3,488) 601 (33,427)
(Increase) decrease in other receivables .........coceevvevvievieeireeceeieeereereeveene. 57 147 (78) 460
Increase (decrease) in trade notes and accounts payable .........cccceevrueuenee. (4,033) 6,179 728 (32,524)
Increase (decrease) in accrued EXPEnSES......cvvveueerrererierererueerierereseeesessenens 535 43 (436) 4,315
Increase in income taxes Payable ........ccceevrerirrerineennerneeeeee e 1,040 176 213 8,387
Increase (decrease) in other current liabilities .........ccceveeveeesereeeeesreeenenn 751 4,274 (84) 6,056
ORET coreeeeeeee e e e s eeeeeee s ees e ee s e s s e s e s s es s esseeee s ees s ees s ss s (102) 116 210 (823)
Net cash provided by operating activities ........c.coceceererreererereererererernenene 4,028 5,456 6,099 32,485
Cash flows from investing activities:
Acquisition of property, plant and eqUIPMENT .....ceveveveeireererereererecirerereeeenene. (5,680) (4,759) (4,290) (45,806)
Proceeds from sale of property, plant and equipment ......c.cococeeeerenererereenencnes 407 789 627 3,282
(Increase) decrease in investment securities and loans receivable
to unconsolidated subsidiaries and affiliates .......cccoevveveeveeviiveeeieeeeeeeeeeane (261) 45 619 (2,105)
(Increase) in other investment securities and loans receivable...........c..ccuoeu...... (349) (70) (230) (2,815)
OtRET ettt ettt b e b ne e 1,220 (250) (701) 9,838
Net cash used in iNVesting aCtiVities ......ccceeereerererrereriererereeeneeenereeeneene (4,663) (4,245) (3,975) (37,606)
Cash flows from financing activities:
Increase (decrease) in short-term bank 10ans .........ccccoeveevvevieceececcecceecieeenee, (454) 2,373 1,531 (3,661)
(Decrease) in cOMmMErcial PAPETS c..oveveveueeeiririreeuereeerinireeeerereeeneseseereseseneseseseees - - (1,000) -
Proceeds from long-term debt c......c.eeeirinirinieieeiirccecee e 6,338 1,252 1,410 51,113
Reduction of long-term debt........c.ccocevinriiieiinennnnccierrreecce e (3,698) (1,155) (1,950)  (29,823)
(@R s e b T = 3 Ve KPR (1,154) (1,154) (1,154) (9,3006)
Bonuses to directors and statutory auditors ........coceeeeeeuererieienenienenieeririeeneeneens (16) (20) (10) (129)
(11 1<) R (61) (50) (23) (493)
Net cash provided by (used in) financing activities .........cc.ceceveververeneenes 955 1,246 (1,196) 7,701
Net increase in cash and cash equivalents..........cceceveerireineenneninieeneeceeene 320 2,457 928 2,580
Cash and cash equivalents at the beginning of the year ......c.cccccveevrccnccnncenen 21,679 19,222 18,294 174,831
Cash and cash equivalents at the end of the year .......cccocoeeccccncnnnnnee ¥21,999 ¥21,679 ¥19,222 $177,411

Supplemental disclosures of cash flow information:
Cash paid during the year for:
TIUECTEST ettt eee e et et e et e e et e et e et eeseeaaeseeeatesseeeaeeaeeeeeeneeeneeaseeasesnsesneennes ¥ 1,464 ¥ 1,489 ¥ 1,769 $ 11,806
TICOIMIE TAKES ceeiiiiiiiiiiiiiieiieeeeeeeee ettt ettt ettt eeeeeeeeeeeeeeeeeseeeseseeeseseseeeseseeeeeees 1,504 1,548 509 12,129

The accompanying notes are an integral part of these financial statements.




