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II Financial highlights for FY2026-1Q,

€ Net sales increased 30.2% year on year, and operating profit rose 57.4%.

(Yen, millions)

FY2025 FY2026 Forecast
1Q ACT 1Q ACT YOY % of Forecast (may 13)
+ 19,732
Net sales 65,317 85,050 ' 24.3% 350,000
+ 30.2%
+ 1,883
Operating income 3,280 5,163 ’ 20.2% 25,500
_____________________________________________________________________________________________________________________________ T574%
% 5.0% 6.1% + 0.9pt — 7.3%
+ 2,611
Ordinary income 4,354 6,965 ’ 26.8% 26,000
+ 60.0%
A 140
Net income 4,496 4,356 319 19.8% 22,000
Exchange rates (USD) 144.60 159.57 148.00
(EUR) 163.82 185.41 180.00
(RMB) 20.94 22.67 21.00
2
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EII Results by segment for FY2026-1Q

& Sales increased across all businesses.

Operating income increased in the Power Transmission and Mobility businesses.

(Yen, millions)

Sales*1 Operating income

FY2025 FY2026 YOY FY2025 FY2026 YOY

1Q ACT 1Q ACT 1QACT 1QACT
Power Transmission 29,687 34,824 + 17.3% 3,345 3,709 + 10.9%
Mobility 22,360 33,214 + 48.5% 2,096 3,229 + 54.1%
Materials Handling 13,170 14,507 + 10.2% (634) (730) —
Other*2 806 3,563 + 342.1% (179) (587) —
Adjust (707) (1,058) — (1,347) (457) —
Total 65,317 85,050 + 30.2% 3,280 5,163 + 57.4%

1 Net sales include intersegment sales and transfers.

2 "Other" is not a reportable segment.
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EII Results by segment for FY2026-1Q - Power Transmission -

*Sales include intersegment sales and transfers. (Yen, millions)
FY2025 FY2026 Forecast
1Q ACT 1Q ACT YOY  FXimpact :Xoifnpact) %of Forecast  (May 13)
+ 5,136
Sales 29,687 34,824 + 2,153 + 2,982 24.6% 141,500
+ 17.3%
.. + 364
Operating income 3,345 3,709 4 10.9% + 269 + 95 21.4% 17,300
% 11.3% 10.7% -0.6pt — — — 12.2%
Sales By Region Regional Sales Ratio
(Unit: 200 million yen)
200
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EII Results by segment for FY2026-1Q, - Mobility -

*Sales include intersegment sales and transfers. (Yen, millions)
FY2025 FY2026 Forecast
1Q ACT 1Q ACT YOY  Fximpact Y sofforecast  (May13)
Sales 22,360 33,214 + 10,853 + 1,811 + 9,042 25.9% 128,000
+ 48.5%
.. + 1,133
Operating income 2,096 3,229 4 c419 + 66 + 1,067 27.4% 11,800
% 9.4% 9.7% 1+ 0.4pt — — — 9.2%
Sales By Region Regional Sales Ratio
(Unit: 100 million yen)
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EII Results by segment for FY2026-1Q — Materials Handling

*Sales include intersegment sales and transfers.

(Yen, millions)

FY2025 FY2026 Forecast
. YOY o
1Q ACT 1Q ACT YOY FX impact (Bxcl. FX impact) % of Forecast ~ (October 31)
+ 1,336
Sales 13,170 14,507 1025 + 647 + 689 20.1% 72,000
.. (95)
Operating income (634) (730) (24) (71) — 1,500
% — — — — — — 2.1%
Sales By Region
(Unit: 100 million yen)
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HII Forecast for the fiscal year ending March 31, 2027

€ No change from the previous forecast announced on May 13.
Net Sales are expected to increase by 18.3% year on year, and operating income by 18.2%.

(Yen, millions)

FY2025 FY2025
ACT 1H FCT 2H FCT Full Year FCT YoY
Net sales 295,878 170,000 180,000 350,000 + 18.3%

Operating income 21,578 10,700 14,800 25,500 + 18.2%

% 7.3% 6.3% 8.2% 7.3% —

Ordinary income 24,804 12,000 14,000 26,000 + 4.8%

Net income 29,708 10,000 12,000 22,000 -25.9%
Exchange rates (USD) 1 50 . 67 150.89

(EUR) 174.64 181.35

(RMB) 20.81 22.04

* Assumed exchange rates from Q2 onward: USD ¥148.00, EUR ¥180.00, RMB ¥21.00
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nll Forecast by segment for the fiscal year ending March 31, 2027

Unchanged from the previous forecast.

Following the consolidation of Daido Kogyo Co., Ltd. as a consolidated subsidiary effective January 1,
2026, sales are expected to increase across all businesses, with operating income also expected to
increase in all segments except “Other.”

(Yen, millions)

Sales *1 Operating Income
FY2025 FY2026 FCT Inc / Dec FY2025 FY2026 FCT Inc / Dec
Actual 1H 2H Full year YOY Actual 1H 2H Full year YOY

o 126,336 69,000 72,500 141,500 + 12.0% 16,349 7,600 9,700 17,300 + 5.8%
Transmission *2

Mobility 97,403 | 63,000 65000 128,000 | -+ 31.4% 10,036 5,800 6,000 11,800 | + 17.6%
t'/'aarler:s: 70,770 | 34,000 38,000 72,000 + 1.7% 963 0 1,500 1,500 | + 55.7%
Other *3 5,041 6,500 6,500 13,000 | + 157.9%| (1,180)]  (1,300)  (1,100)  (2,400) —
Adjust (3,672))  (2,500)  (2,000)  (4,500) —|  (4589)| (1,400) (1,300) (2,700 —
Al 295,878 | 170,000 180,000 350,000 | + 183% 21,578 | 10,700 14,800 25500 | + 18.2%

1 Net sales include intersegment sales and transfers.

2 With respect to sales and operating income of the Power Transmission business for FY2025, as the figures are currently under calculation, the Chain business and
the Motion Control business are presented on a combined basis in this table.

3 "Other" is not a reportable segment.
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HII Shareholder Returns

For FY2026, the Company also plans an annual dividend of ¥80 per share and a share repurchase of
¥100 billion.

X1 240.00

——————————————————%&————————————————————

120.00
36.7%
31.9% o
5% 80.00
75.00
7
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Z
1 é ]
FY2020 FY2021 FY2022 FY2023 FY2024 FY2025 FY2026
Forecast
mm Dividends per share (yen) Payout ratio ‘Acquisition of Treasury Stock (100 million yen)

1 A three-for-one stock split of shares of common stock was implemented with an effective date of October 1, 2024.
Dividends for FY2024 do not take such stock split into account. If the stock split were taken into account, the annual dividend would be 146 yen per share,
consisting of an interim dividend of 99 yen and a year-end dividend of 47 yen.

2 Non-cash gains, including gains from negative goodwill, are excluded from the calculation.
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/

Shareholders

Investors

Based on our Partnership Declaration, our group will promote

cooperation and co-prosperity with our business partners and other

businesses that aim to create value.

Based on our Multi-Stakeholder Policy, we will work to create value a

asave productivity with our stakeholders. We-will distribute the profi
nerate akeholders.

tg ¢ d'apbropriate

The business plans and performance forecasts described in this document are based on information available to the Company
at the time of preparation and certain assumptions that the Company considers reasonable.
They are not intended to guarantee the achievement of these results. Actual results may differ from these forecasts due to various factors.
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